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Portfolio changes 

Given the recent developments with UnitedHealth Group Inc., which is held in the NBI U.S. Equity Fund, 

NBI U.S. High Conviction Private Portfolio and the NBI Global Equity Fund, PineStone has issued an 

update regarding their position and current situation.  

“As reported earlier this week, Andrew Witty (CEO since 2021) is stepping down and will serve as a 

senior advisor to Stephen Hemsley, current Chairman of the Board. Hemsley joined UNH in 1997 as 

COO, was CEO 2006-2017, and is the largest shareholder of UNH. The company is suspending guidance 

citing higher than expected medical expenditures due to greater than expected impact from the health 

status of new members, accelerated utilization within Medicare Advantage, and broadening of this trend 

to other areas.  

Additionally, on May 14th after the market closed, the Wall Street Journal reported that the U.S. Justice 

Department is investigating UNH for possible criminal Medicare fraud. The exact nature is unclear, but 

there is speculation that the investigation is focused on the company’s Medicare Advantage business 

practices.  

The news is negative for the company, and PineStone is closely monitoring and analyzing the 

developments. This comes through meeting with management, industry experts, tracking 

fundamentals/new data, and other areas. The portfolio management team believes this update implies 

another cut in earnings vs. previous guidance, and they are updating their model accordingly. The 

portfolio management team’s full assessment and final conclusion on UNH as a long-term position is not 

complete, however. The stock now trades in the low double-digits EV-NOPAT (next 12-months) with 

upside-downside skewed positively, however given the uncertainty, heightened reputation/regulatory risk 

and the portfolio management team’s decrease in conviction, they have decided to significantly trim the 

position in these strategies.” 
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The information and opinions herein are provided for information purposes only and are subject to change. The 

opinions are not intended as investment advice nor are they provided to promote any particular investments and 

should in no way form the basis for your investment decisions. National Bank Investments Inc. has taken the 

necessary measures to ensure the quality and accuracy of the information contained herein at the time of publication. 

It does not, however, guarantee that the information is accurate or complete, and this communication creates no 

legal or contractual obligation on the part of National Bank Investments Inc.  

The views expressed regarding a company, a security, an industry, a market sector in particular, future events (such 

as market and economic conditions), a company’s or a security’s performance, upcoming product offerings or other 

forecasts are solely those of PineStone Asset Management Inc. (“PineStone”) and do not necessarily represent the 

views of National Bank of Canada and its subsidiaries (the “Bank”). These views are subject to change at any time 

based on market or other conditions and could cause actual results to differ materially from the ones anticipated by 

PineStone. The Bank disclaims any responsibility to update such views. They do not constitute recommendations to 

buy or sell nor investment advice. 

NBI Funds (the “Funds”) are offered by National Bank Investments Inc., an indirect wholly owned subsidiary of 

National Bank of Canada and sold by authorized dealers. Commissions, trailing commissions, management fees 

and expenses all may be associated with mutual fund investments. Please read the prospectus of the Funds before 

investing. The Funds’ securities are not insured by the Canada Deposit Insurance Corporation or by any other 

government deposit insurer. The Funds are not guaranteed, their values change frequently, and past performance 

may not be repeated. 

TM INVESTING IN THE POWER OF PEOPLE is a trademark of National Bank of Canada, used under licence by 

National Bank Investments Inc. 

® NATIONAL BANK INVESTMENTS is a registered trademark of National Bank of Canada, used under licence by 

National Bank Investments Inc. 

© National Bank Investments Inc., 2025. All rights reserved. Any reproduction, in whole or in part, is strictly prohibited 

without the prior written consent of National Bank Investments Inc. 

National Bank Investments is a member of Canada’s Responsible Investment Association and a signatory of the 

United Nations-supported Principles for Responsible Investment. 
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