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Although the economic environment remains fragile, our conviction in our base case scenario of weak 
but positive growth has continued to strengthen in recent weeks as recession risks have receded. 

Against this backdrop, we are again increasing our allocation to equities, resulting in a moderate 
overweight relative to bonds.  

At the same time, we are liquidating our position in 7 to 10-year U.S. Treasuries after their outperformance 
in June, leaving the total USD allocation at the target. 

In the short term, equity markets are likely to experience a period of consolidation in the face of somewhat 
weaker economic data. However, the absence of a recession, the likely beginning of a stabilization in 
U.S. trade relations, and a potential change to a more dovish tone from the Fed should keep equity 
markets on an upward trend in the second half of the year. 

More details and additional charts will be available in our monthly report, which will be released on 
Thursday, July 3.1  

 

 

 

 

 

 

 

 

 

  

 
1* These target weights are based on the Tactical Asset Portfolio (TAA), an overlay strategy. As such, the ultimate deviations within an overall portfolio are 
only a fraction (e.g., 1/10) of the TAA deviations. To obtain the TAA weights within equity regions, apply the equity weight to the weights of each equity 
index (e.g., 20% * 45% = 9% for Canada). 
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The information and opinions herein are provided for information purposes only and are subject to change. The opinions are not intended 
as investment advice nor are they provided to promote any particular investments and should in no way form the basis for your investment 
decisions. National Bank Investments Inc. has taken the necessary measures to ensure the quality and accuracy of the information 
contained herein at the time of publication. It does not, however, guarantee that the information is accurate or complete, and this 
communication creates no legal or contractual obligation on the part of National Bank Investments Inc.  

Views expressed regarding a particular company, security, industry, market sector, future events (such as market and economic 
conditions), company or security performance, upcoming product offerings or other projections are the views of only the portfolio 
manager, as of the time expressed and do not necessarily represent the views of National Bank of Canada and its subsidiaries (the 
“Bank”). Any such views are subject to change at any time based upon markets and other conditions, which could cause actual results 
to differ materially from what the portfolio manager presently anticipates or projects. The Bank disclaims any responsibility to update 
such views. These views are not a recommendation to buy or sell and may not be relied on as investment advice. 

NBI Funds (the “Funds”) are offered by National Bank Investments Inc., an indirect wholly owned subsidiary of National Bank of Canada 
and sold by authorized dealers. Commissions, trailing commissions, management fees and expenses all may be associated with mutual 
fund investments. Please read the prospectus of the Funds before investing. The Funds’ securities are not insured by the Canada Deposit 
Insurance Corporation or by any other government deposit insurer. The Funds are not guaranteed, their values change frequently, and 
past performance may not be repeated. 

© 2025 National Bank Investments Inc. All rights reserved. Any reproduction, in whole or in part, is strictly prohibited without the prior 
written consent of National Bank Investments Inc. 

® NATIONAL BANK INVESTMENTS is a registered trademark of National Bank of Canada, used under licence by National Bank 
Investments Inc. 

 


