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People at the heart of finance  
and investing

We believe that the consideration of Environmental, Social and Governance (ESG) criteria, in conjunction with traditional 
financial analysis, allows for a better assessment of risks and opportunities by our portfolio managers. We therefore include 
the integration anaylsis of ESG criteria in our manager selection and monitoring processes.

When selecting portfolio managers for Meritage Portfolios:

  We evaluate, among other things, the integration of ESG criteria into their 
investment process as well as their resources and data sources.

  We recognize their expertise and respect their management philosophy  
and investment decisions, while encouraging them to adopt the best 
responsible investment practices.

This process leads to profitable results for our clients and the planet.

The power
to choose

NBI has the freedom to choose portfolio managers in order to offer investment 
solutions with an optimal risk-return ratio. Here are our six selection criteria for 
portfolio managers:

OP4+ governance process

Organization Strong organization with top-tier investment culture

People Stable team of investment professionals

Process Proven management processes to select securities,  
build portfolios and manage risk

Portfolio Optimized portfolio construction that follows the investment 
process and ensures sound diversification

Performance Strong and predictable risk-adjusted returns

ESG+ Integration of Environment, Social and Governance criteria

Our open architecture structure relies on conducting ongoing due diligence and 
ensuring full accountability.

Integration of
ESG criteria
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Fixed income

John Shaw, CFA 
Vice-President, Portfolio Management and Portfolio Manager 
CI Global Asset Management

CI Canadian Bond Fund 
[Held within 13 Meritage Portfolios: get more information]

Views expressed regarding a particular company, security, industry, market sector, future events (such as market and economic conditions), company or security 
performance, upcoming product offerings or other projections are the views of only the portfolio managers, as of the time expressed and do not necessarily represent 
the views of National Bank of Canada and its subsidiaries (the “Bank”). Any such views are subject to change at any time based upon markets and other conditions, 
which could cause actual results to differ materially from what the portfolio managers presently anticipate or project. The Bank disclaims any responsibility to update 
such views. These views are not a recommendation to buy or sell and may not be relied on as investment advice.

Opportunities
The Global Fixed Income market, including the Canadian 
market, continues to experience a great deal of volatility  
as central banks wrestle with inflation, employment  
and declining economic growth. The markets are rapidly 
adjusting to incoming data in hopes of getting ahead of 
the next policy change. Investors are facing wild swings  
in both rates and credit spreads. However, that is not all 
bad as it creates opportunities as well. One big positive  
in Q1 2023 is the re-emergence of the risk-off properties  
of government bonds, now that the Bank of Canada  
has paused hiking and the US Federal Reserve is very  
close to pausing. Additionally, Canadian Fixed Income 
offers a much better risk/reward opportunity at these 
attractive yields. 

The recent events in the banking sector highlight the 
inherent risks to the banking business model of borrowing 
short (deposits) and lending long. We believe it was more  
a deposit run than an outright banking crisis, as capital 
levels and credit quality were and are still very good, even 
at those banks that failed. It certainly could have become 
systemic had deposits continued to leave the regional 
banks. As a consequence of these events, lending to 
medium and small business will certainly tighten and  
slow an already slowing economy. In the short term,  
credit spreads should recover as concern of a full-blown 
banking crisis subsides, but a few more failures are still  
quite possible. Looking out to the end of the year, the  
further tightening of financial conditions will likely bring 
wider credit spreads as a recession is fully priced.

As the economy slows and yields remain attractive, adding 
to duration will be a big benefit. In Q1 2023, we’ve added 
duration to the portfolio at the top of the 3.25% to 2.75% 
range and reduced at the bottom as market sentiment 
changes. However, the range is likely to move lower as the 
economy slows into the back half of the year.

Challenges
For bond investors, the biggest challenge remains matching 
the time horizon over which the sustainability risks are 
expected to materialize to the term of the bond/investors' 
holding period. Yet, action needs to be taken to finance 
those companies that recognize an imperative to transition 
their business models to position for the net-zero economy. 
This requires a sophistication on the investors' part to 
anticipate and recognize signposts and to have access  
to high-quality, consistent, decision-useful information, 
such as scenario analysis by bond issuers.

Fund Strategy
The CI Canadian Bond Fund is neutral-duration but leaning 
to take a longer duration as inflation slows along with the 
economy. The corporate bond overweight has been steady 
to start the year but will likely be reduced in Q2 2023 ahead 
of wider spreads later in the year. As recession fears take 
hold possibly later in the year, this will likely present a very 
good opportunity to re-engage credit.

Overall, we believe the market has reached its peak in yields 
but still represents a very good opportunity to increase your 
exposure to fixed income, especially for those investors who 
have been underweight over the past number of years. 

https://www.nbinvestments.ca/content/dam/bni/en/public/presentation/brochure-meritage-summary-table-en.pdf
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Canadian equity

Opportunities
The recent turmoil in the banking sector sent shockwaves 
through financial markets. Amid a flight to safety, yields  
on two-year Treasuries plunged by as much as 50 basis 
points (bps) in March. Meanwhile, 30-year Treasury yields  
fell to 2.0%, leading to a bull steepening of the yield curve.  
With this ongoing decline in bond yields, the risks of 
recession have clearly increased. Meanwhile, Canadian 
corporate spreads widened by 20 bps and financials 
significantly underperformed, reflecting a poor sentiment  
in the banking sector and a potential pullback in credit.

Looking ahead, we believe that interest rate volatility is 
expected to remain elevated throughout 2023, while the 
impact of tight monetary policy continues to weigh on 
demand. Furthermore, the recent financial turmoil will  
likely keep pressure on credit spreads. The impact of  
tighter financial conditions, declining corporate profits  
and investments are likely to contribute to a weaker 
economy. The risk of an earlier and potentially deeper 
recession has increased on both sides of the border.  
As such, we maintain a slightly overweight duration.

Challenges
One of the main challenges that the financial industry is 
facing is the absence of standardized guidelines or criteria 
when it comes to environmental, social and governance 
(ESG) factors. We thrive to be leaders in the ESG space, 
and we took actions to implement a robust ESG framework. 
For instance, TD Asset Management Inc. (TDAM) has 
established a dedicated ESG Research & Engagement 
team, which works alongside the various investment teams 
with research, integration and active ownership effort.

Fund Strategy
From a credit perspective, with spreads and yields at 
opposite ends, and fundamentals expected to deteriorate 
from tighter lending conditions, we are aiming to remain 
below the average defensive corporate exposure.  
We are being defensive in positioning in the short term  
by trimming credit risk in the long end of the curve and 
having dry powder to deploy as the outlook becomes 
clearer. Similarly, we decreased our allocation to the  
high-yield space. 

TD Canadian Core Plus Bond Fund
[Held within 11 Meritage Portfolios: get more information]

Scott Colbourne, CFA
Managing Director 
TD Asset Management Inc.

Hafiz Noordin, CFA
Vice-President and Director 
TD Asset Management Inc.

Source: Bloomberg Finance L.P. As of March 28, 2023.
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Views expressed regarding a particular company, security, industry, market sector, future events (such as market and economic conditions), company or security 
performance, upcoming product offerings or other projections are the views of only the portfolio managers, as of the time expressed and do not necessarily represent 
the views of National Bank of Canada and its subsidiaries (the “Bank”). Any such views are subject to change at any time based upon markets and other conditions, 
which could cause actual results to differ materially from what the portfolio managers presently anticipate or project. The Bank disclaims any responsibility to update 
such views. These views are not a recommendation to buy or sell and may not be relied on as investment advice.

https://www.nbinvestments.ca/content/dam/bni/en/public/presentation/brochure-meritage-summary-table-en.pdf
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Canadian equity

Views expressed regarding a particular company, security, industry, market sector, future events (such as market and economic conditions), company or security 
performance, upcoming product offerings or other projections are the views of only the portfolio managers, as of the time expressed and do not necessarily represent 
the views of National Bank of Canada and its subsidiaries (the “Bank”). Any such views are subject to change at any time based upon markets and other conditions, 
which could cause actual results to differ materially from what the portfolio managers presently anticipate or project. The Bank disclaims any responsibility to update 
such views. These views are not a recommendation to buy or sell and may not be relied on as investment advice.

Pat Palozzi, CFA
Vice-President, Canadian Equities 
Beutel, Goodman & Company Ltd. 

Beutel Goodman Canadian Equity Fund
[Held within 9 Meritage Portfolios: get more information]

Opportunities
Higher interest rates and the growing likelihood of an 
economic downturn have impacted markets, but amid 
heightened volatility for stocks, valuations are now  
at much more reasonable levels. We are finding 
opportunities in specific pockets of the market such  
as Consumer Discretionary and Financials.

Challenges
The current challenges we face regarding environmental, 
social and governance (ESG) and responsible investing 
(RI) factors largely relate to obtaining consistent and 
comparable emissions data for our companies, including 
Scope 3 emissions1 (which are the result of activities 
from assets not owned or controlled by the reporting 
organization, but that the organization indirectly affects 
in its value chain) and evaluating disclosures relating to 
interim and long-term climate targets.

Fund Strategy
Our sector positioning in our portfolios is a by-product of 
our bottom-up stock-selection process; it is not based on 
top-down macro events or where we think the market is 
headed at any given period. We will use market dislocations 
as opportunities to seek to improve the risk/reward profile 
in the Canadian equity portfolio. We follow our disciplined 
investment process throughout all economic cycles, 
executing process-driven sales, recycling the funds into 
stocks that we believe have higher return potential, selling 
the businesses that we believe are fully valued, and adding 
new companies when they are trading at a significant 
discount to what we have estimated is their intrinsic value.

1  https://www.epa.gov/climateleadership/scope-3-inventory-guidance

Source: Beutel, Goodman & Company Ltd. As of March 31, 2023. Benchmark: S&P/TSX Composite Index. May not sum to 100% due to rounding.  
BG weights are combined to include a 8.1% small cap component.

Beutel Goodman Canadian Equity Fund
Sector Portfolio (%) Benchmark (%) Underweight/Overweight (%)

Consumer discretionary 12.2 3.7

Consumer staples 10.9 4.3

Communication services 6.8 4.8

Financials 31.4 30.0

Health care 0.0 0.3

Industrials 13.2 13.8

Utilities 3.9 4.5

Information technology 5.1 6.7

Real estate 0.4 2.5

Materials 6.9 12.5

Energy 7.0 16.8

Cash and cash equivalents 2.1 0.0

8.6

6.6

2.0

1.5

-0.3

-0.6

-0.6

-1.6

-2.1

-5.6

-9.8

2.1

https://www.nbinvestments.ca/content/dam/bni/en/public/presentation/brochure-meritage-summary-table-en.pdf
https://www.epa.gov/climateleadership/scope-3-inventory-guidance
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Global equity

Opportunities
Fast-paced central bank normalization across many 
developed markets over the past year has started to 
moderate inflation and economic activity. Most recently,  
it also contributed to exposing fissures at select banks. 
While markets have quickly priced down the forward rate 
path, central bank policy is complicated by the need to  
now solve for both financial and price stability. 

This reinforces our view that the current environment is 
a fundamental shift from the 2010s. With capital more 
expensive and constrained, companies that can generate 
strong free cash flow, allocate capital thoughtfully and  
are able to fund their own growth may be well positioned  
to benefit. This is particularly the case for companies that 
have strong competitive positions in industries that are 
seeing structural growth.

Challenges
Our bottom-up fundamental research provides us with 
a deep understanding of the companies and issuers 
in which we invest. This is essential to evaluating the 
highly nuanced set of ESG risks and opportunities that 
companies face. We view ESG data as one of many 

valuable inputs into our investment process. However, we 
do not rely solely on third-party ESG ratings given various 
ratings challenges, including lack of transparency, biases 
with the methodologies applied and potential conflicts  
of interest. 

Fund Strategy
We continue to find diverse, high-conviction opportunities 
across geographies and sectors. This includes investments 
in select companies within industrials, such as leaders in 
factory automation that may benefit from supply chain 
reconfiguration and electrification. We’ve also continued  
to find opportunities in various areas of health care, 
including pharma and biotech, where advances in genetic 
medicine are accelerating drug development. Many of  
the companies within the fund have potential for rising 
cash flow through organic investment, acquisition or 
capital returns.

We continue to stay focused on what we’ve always 
done: act as stewards of our clients’ capital, following 
our bottom-up fundamental research process to invest 
in companies that can navigate through shorter-term 
uncertainty and that are well positioned to grow earnings 
over the long term.

[continued]

Capital Group Global Equity Fund
[Held within 14 Meritage Portfolios: get more information]

Jeremy Burge
Portfolio Manager

Carl M. Kawaja
Portfolio Manager

Leo Hee
Portfolio Manager

Dawid Justus
Portfolio Manager, Analyst

Emme Kozloff
Portfolio Manager, Analyst

https://www.nbinvestments.ca/content/dam/bni/en/public/presentation/brochure-meritage-summary-table-en.pdf
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Engagement and  
Proxy Voting 

Involves engaging with 
issuers on material ESG 

risks and opportunities and 
voting proxies in the best 

interest of our clients.

Monitoring Process

Uses available third-party 
data to flag a subset of 
investments in certain  
asset classes1 for further 
research and review. 

ESG integration 
enhances our 

investment approach: 
The Capital SystemTM

Research and Investment 
Frameworks

Reflect material ESG 
considerations in 30+ sectors.

Source: Capital Group

Global equity

Views expressed regarding a particular company, security, industry, market sector, future events (such as market and economic conditions), company or security 
performance, upcoming product offerings or other projections are the views of only the portfolio managers, as of the time expressed and do not necessarily represent 
the views of National Bank of Canada and its subsidiaries (the “Bank”). Any such views are subject to change at any time based upon markets and other conditions, 
which could cause actual results to differ materially from what the portfolio managers presently anticipate or project. The Bank disclaims any responsibility to update 
such views. These views are not a recommendation to buy or sell and may not be relied on as investment advice.

1 As of December 31, 2022, monitoring applies to corporate and sovereign holdings.



The information and the data supplied in the present document, including those supplied by third parties, are considered accurate at 
the time of their printing and were obtained from sources which we considered reliable. We reserve the right to modify them without 
advance notice. This information and data are supplied as informative content only. No representation or guarantee, explicit or implicit, 
is made as for the exactness, the quality and the complete character of this information and these data. The opinions expressed are 
not to be construed as solicitation or offer to buy or sell shares mentioned herein and should not be considered as recommendations. 
Views expressed regarding a particular company, security, industry, market sector, future events (such as market and economic 
conditions), company or security performance, upcoming product offerings or other projections are the views of only the portfolio 
managers, as of the time expressed and do not necessarily represent the views of National Bank of Canada and its subsidiaries  
(the “Bank”). Any such views are subject to change at any time based upon markets and other conditions, which could cause actual 
results to differ materially from what the portfolio managers presently anticipate or project. The Bank disclaims any responsibility to 
update such views. These views are not a recommendation to buy or sell and may not be relied on as investment advice.
Meritage Portfolios® (the “Portfolios”) are managed by National Bank Investments Inc., a wholly owned subsidiary of National Bank 
of Canada. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus of the Portfolios before investing. The Portfolios’ securities are not insured by the Canada Deposit Insurance 
Corporation or by any other government deposit insurer. The Portfolios are not guaranteed, their values change frequently and past 
performance may not be repeated. 
 ® MERITAGE PORTFOLIOS and the MERITAGE PORTFOLIOS logo are registered trademarks of National Bank of Canada, used under 

licence by National Bank Investments Inc. 
 ® NATIONAL BANK INVESTMENTS is a registered trademark of National Bank of Canada, used under licence by National Bank 

Investments Inc. 
© National Bank Investments Inc., 2023. All rights reserved. Any reproduction, in whole or in part, is strictly prohibited without the 
prior written consent of National Bank Investments Inc. 
National Bank Investments is a signatory of the United Nations-supported Principles for Responsible Investment, a member of Canada’s 
Responsible Investment Association, and a founding participant in the Climate Engagement Canada initiative.

Signatory of: Member of

 nbinvestments.ca/meritage
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